
BEST AVAI LE COPY
EG144-

MAR 24 1954

Chief, FS
Attn:

Chief of Mission, Frankfurt

Operational/CART

CABALLIFITA 2 Progress Report, 1 December 1953 to I March 1954

Tart	 (1) RNA-32435 dated lk December 1953
(2) NOCIA-40592 datod 10 February 1954

1. Refsroncess Reference: (1) forwarded to Headquarters a progress
report o . 	°veering tho period July to November 190. Reference
(2) forwarded to Headquarters results of an LCFLIITTIM cmesination of
Subject.

,	 2. .Prellext Status: Subject's work load in recent months has declined
considerably. In the past thres months be has porfermed twenty-eight
.eepee, fifteen of which hews . boen "debriefing" eases, e.g., eases picked
Firise'the Frankfertttolephone book, checked against Mission records, and
tMnaelod to Subject if Mission cheeks are negative. Thus, his workload
hassendieted of approriestoly four bona fide cases per month. The-thir-
teen bone fide eases are outlinsd below

,	 .
*. One investigation at an individual <mai* a vehicle observed

'in a BRO lafeboase eta:.

b. One investigation of the sister of an individual of 'Seri-
. liberal RECAP interest. Investigation involved a trip to Hades-
bait, Sritiah Zone.

41.- One investigation of anindividual currently being prOceseerr
• by HARVARD. Investigation involved two trips to Ocbusnkirchen,

British Zone.
d. Throe inveetigations of personnel of interest to the COM

CM Section.
S. One investigation of an eetablishisent considered by HARVARD

ae a *ceeible placie of employment for a dispseel ease.

f. Two investigations of German Mission service-type omplayeee
on'whon pOsaibls derciatOry . field traces had been received.

.;	 tMr•investigatien of an individual of interest to the C(á
AI/CADCRY S	 oneeti for pOseible CR exploitation,..	 4	 rct

• ,	 eleiMe9
• gm.

voi	 111""
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h. Completion of the three investigations described in para-
graph 3 of reference (1).

3. Agent Information and. Emigrations Subject received a blow to
chances for completing his architecture studies in June 1954. He intended
to start his final problem in April 1954 to enable his to complete his
studies and recd.e his degree in June 1954. However, one of his four
consulting professors felt he was not yet prepared for his final wort and
resommended that he wait until the Fall semester to commenee his final
problem. Subject could have appealed this decision but felt that such
action was' inadvisable inasmuch as the professor who comic's:44 his un-
prepared is to have charge of the June 1954 final examinations. Subject
is coefident that be will be considered "prepared" by the Fall and that be
mill be eligible to take the November 1954 final examinations. His planned
emigration date is thus extended from June 19$14 to November 1954. HARVARD
his interceded with the Lutheran World Federation (LW?) on Subject's behalf,
and be will be called before i visiting Lh9. Commission within three months
for interview. Subject states that INF officials have been very encourag-
is' as to his 'emigration prospects. He has received one sworn statement
from ens Estonian-born first paper American vouching as to the unitary
nature of his SS involvement. This statement hes been forwarded to BAB"
WAND.

b. Cowtact Informations Apprcaisately eight mentiems were held
With Hubject per meth daring the reporting period. Specific -contact
information remains as outlined in paragrnh 5 of reference (1).

5. Cover: HAEURDprovichniSiebject with a letter indicating that
he was emaired with the U. S. Forces in Germany in design work. This
letter was subnitted by Subject to the LWF for inclusion in his LW?

idomeier. It was considered advisable that Subject be listed in LNY
milords as having continuous ensploymeat since 1949 with IRO, INCA.IWCA,
and the V. S. Forces. Serious consideration was given possible cows-
gamines along income tax lines, and Subject is confident that no problems
will arise. Be has prepared a cover story for the LWF as to specifie
details of his C. S. Forces employment.

6. Personal Security, Subject's LCFLUTTER results were coneldered
to be favorable, and the undersigned concurs with the observation in
1100a..14882 that Subject's pereonal correepondence need no loner be so
Closely. scrutinised. Headquarters action regarding the intereepts ire-
viously submitted is accepted and appreciated. With regard to Subjeetn

'tax leituttioa as described in paragraph 8 of reference (1), during rea-
tiae,comerentione on the natter Subject mentioned that he had devised
his own personal 'backstop' for the problem. The undereigaed closely
questioned Subject about this "backstop", and it was deterained that an
Estonian friend of Subject's father is engaged as a pales representative



BEST V	 OPY
- 3 -

in Frankfurt. This Estonian friend has provided Subject with a letter
thanking Subject for his "aid" in selling one thousand ice boxes to the
Army Quartermaster Corps and advising Subject that his commission oath*
transaation was DM 5,000.00. Subject could use this letter to answer
questions as to source of income brought up by German tax authorities
and offer to pay tax on the DM 5,000.00. After preliminary discussion
the undersigned instructed Subject to bring the letter to the next contact
meeting, which he did. The Ostonian friend is identified as point 32. of
Subject's PRQ Part I. Subject had previously stated to the undersigned
that the individual identified in point 32 0 of his PRQ Part I was for-
merly a CIO agent and that he was also a student of Subject's father
atom Subject's father was an instructor at the Estonian Military Academy.
COM files verify that the friend was dropped without prejudice by an
Allied Intelligence Agency on 5 February 1951, Subject further stated
that this friend would mput his hand in fire for nem and that he wmtld do

• the same for his friend. Inasanah as the friend was previously utilised
* CXP bA-440.00eatioas,When,Smbleet,Pr9404eA tbc subject of the
• 4-Cnd Subject states that his friend has neither asked nor been told

• amytbing regarding Subject's activities for us. Biographical data on the •
friend is forwarded under separate cover. It is requested that the nans
be checked in Headquarters files.

Subject was reprimanded for taking upon himself a Step which so eb-
vionaly required prior clearance with us. H. aduitted-thit'itthanatter
bakitot• come up in contact col:seriatim he would'ast haveinferned . us of
Adis existence of the letter. He did, however, show no hositandy once
the linker was brought in tha open.

7. inowledgeabilitys as stated in paragraph 2 above, fifteen:
"debriefing' oases have been funneled to Subject and thus to•StbaeCits
Gernan.peliaa contacts. In view of the low "bona fide ease Icad,:thic
practice will continue an an even larger scale for the tins being,

8. Finances' Subject's average expenditures for the reporting.
period I veirl313:99 per month, or a total of $641.97. He is thus, as
of 1 March 1954 a total of $121.61 below the amount budgeted for the
initial Fr 51•54 sight month period.

9. Coneltsienst The status of Subject with regard to his decreased
warkleadis currently under review. A report regarding recommended utili-

• sea* or disposition of Subject pending his emigration is being prepared
far submiseiou to the Chief, Operations. Headquarters will be advised
insediately woe the reaching of a decision as to his future,

APPROVID*
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